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he House
Republican
Leadership
recently

revealed sketchy details
of their Madicare reform
plan. As part of the
budget plan to reduce
spending on Medicare by
$270 billion over the nexi
seven years, beneficiaries
would be able to remain in
the Medicare fee-for-
service program or shift to
health maintenance
organizations. The Part B
premium would be kept at
the current level, which
now covers 31.5 percent
of program costs, and
would not drop to 25
percent next year as
scheduled under current
law. Republicans estimate
this provision would
increase premiums from
the current 546.10 per
maonth to about 390 in the
year 2002. Other
components of the
Medicare reform plan
include allowing
beneficiaries to opt for
“Medisave” medical
savings account and
requiring beneficiaries
with higher incomes o
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' House Gears Up for MEDICARE Debate

If we really want to save Medicare, the issue of PartA's
solvency must be addressed. Lawmakers and those in
the health care industry are anxiously waiting to hear
more details and debate on the Republican plan.

pay a larger share of the
Part B premium.
Additional features include
large cuts in payments to
doctors and hospitals and a
“look-back” provision
under which the Secretary
of Health and Human
Services would reduce
payments for the following
year if reforms fail 10 meet
savings largets. The
Congressional Budget
Office has not yet
completed an official
budget analysis to
determine whether these
reforms will meet the 5270
billion goal. Interestingly,
many of the proposed
changes 1o the Medicare
system would increase
revenue only for Part B,
while Part A, the part of
Medicare expected to go
bankrupt by 20012, would
remain in dire financial
straits. IF we really want 1o
save Medicare, the issue of
Part A’s solvency must be
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The expected income and disbursements of
the MEDICARE Part A Trust Fund are
represented above. The Social Security and
Medicare Boards of Trustees projectthat the
Fund will become insolvent in seven years.

Action is expected o be
hectic as Congress races to
incorporate Medicare
reform into the Fiscal
Year 1996 budgel
reconciliation hill,

addressed. Lawmakers
and those in the health
care industry are
anxiously waiting 1o hear
more details and debate
an the Republican plan.







